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LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT
REFORM AND REHABILITATION CENTER

GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404

TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Management of the Georgia Transport Connectivity Serapis NO. 2016-0404 Project (the "Project)
implemented by the LEPL Eurasian Transport Corridor Investment Center (“ETCIC”) / Transport Reform
and Rehabilitation Center ("TRRC") is responsible for the preparation of the special purpose project financial
statements that present fairly the statement of balance sheet of the Project, the statement of sources and
uses of funds, the statement of sub-projects’ accounts for the year ended 31 December 2023, and notes
comprising a summary of significant accounting policies and other explanatory information in compliance
with the Cash Basis International Public Sector Accounting Standard, Financial Reporting under the Cash
Basis of Accounting ("IPSAS - Cash Basis").

In preparing the special purpose project financial statements, management is responsible for:

Properly selecting and applying accounting policies;

Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

Providing additional disclosures when compliance with the specific requirements in IPSAS — Cash
Basis are insufficient to enable users to understand the impact of particular transactions, other

events and conditions on the Project, financial position and its sources and uses of funds and
movements in sub-projects’ accounts.

Management is also responsible for:

Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Project;

Maintaining adequate accounting records that are sufficient to show and explain the Project's
transactions and disclose with reasonable accuracy at any time the financial position of the Project,
and which enable them to ensure that the special purpose project financial statements of the Project
comply with the Guidelines on Annual Financial Reporting.

Maintaining statutory accounting records in compliance with Georgian legislation;

Taking such steps that are reasonably available to them to safeguard the assets of the Project; and
Preventing and detecting fraud and other irregularities.

The special purpose project financial statements for the year ended 31 December 2023 were authorized for
issue on 30 August 2024 by the Management.

On behalf of Management:

)

iz’
Giorgi Tsagareli Marina Majag ze

Director Financial Manager

30 August 2024 30 August 2024
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Independent Auditors’ Report on Special Purpose Project Financial Statements

To the Management of LEPL Eurasian Transport Corridor Investment Center / Transport Reform and
Rehabilitation Center

Opinion

We have audited the special purpose project financial statements of the Georgia Transport
Connectivity Project Serapis NO. 2016-0404 (the “Project”), financed under the European Investment
Bank (the “EIB"), Tranche A FI No. 86.379 and Tranche B FI No. 87.384, dated
9 December 2016 and 14 June 2017 respectively, implemented by the LEPL Eurasian Transport
Corridor Investment Center/ Transport Reform and Rehabilitation Center (the “Center”), which
comprise the Statement of Balance Sheet as at 31 December 2023, the Statements of Sources and
Uses of Funds and Statement of Sub-Projects’ accounts for the period from 1 January 2023 to 31
December 2023, and notes, comprising a summary of significant accounting policies and other
explanatory information. The special purpose project financial statements have been prepared by
management in accordance with the International Public Sector Accounting Standard: Financial
Reporting Under the Cash Basis of Accounting.

In our opinion, the accompanying special purpose project financial statements present fairly, in all
material respects, the financial position of the Project as at 31 December 2023, and its sources and
uses of funds for the year ended 31 December 2023 in accordance with the International Public Sector
Accounting Standard: Financial Reporting Under the Cash Basis of Accounting.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Special Purpose Project Financial Statements section of our report. We are independent
of the Center in accordance with the International Ethics Standards Board for Accountants
International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code) together with the ethical requirements that are relevant to our audit of the
special purpose project financial statements in Georgia and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

Planned and prospective data included on pages 6 to 15 of the accompanying special purpose project
financial statements that are marked as “Unaudited” have not been audited.

Emphasis of Matter - Basis of Accounting and Restriction on Use

We draw attention to Note 2 to the special purpose project financial statements, which describes the
basis of accounting. The special purpose project financial statements are prepared to assist the
Center to comply with the requirements of EIB and for providing information to the Government of
Georgia and EIB to assist them in evaluating the Project implementation. As a result, the special
purpose project financial statements may not be suitable for another purpose. Our opinion is not
modified in respect of this matter.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia and a
member firm of the KPMG global organization of independent member firms affiliated
with KPMG Intemational Limited, a private English company limited by guarantee.
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Responsibilities of Management and Those Charged with Governance for the Special
Purpose Project Financial Statements

Management is responsible for the preparation and fair presentation of these special purpose project
financial statements in accordance with the International Public Sector Accounting Standard:
Financial Reporting Under the Cash Basis of Accounting, for determining the acceptability of the basis
of accounting and for such internal control as management determines is necessary to enable the

preparation of special purpose project financial statements that are free from material misstatement,
whether due to fraud or error.

Those charged with governance are responsible for overseeing the Center's financial reporting
process.

Auditors’ Responsibilities for the Audit of the Special Purpose Project Financial
Statements

Our objectives are to obtain reasonable assurance about whether the special purpose project financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with 1ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these special purpose project financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— lIdentify and assess the risks of material misstatement of the special purpose project financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Center’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

— Evaluate the overall presentation, structure and content of the special purpose project financial
statements, including the disclosures, and whether the special purpose project financial

statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

KPMG Georgia LLC
Thilisi, Georgia
30 August 2024



LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT
REFORM AND REHABILITATION CENTER

GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404

TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

STATEMENT OF SOURCES AND USES OF FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2023
(in Euros)

Actual as at Planned as at
31 December 2023 31 December 2023 Variance
Period Cumulative Period Cumulative  Period Cumulative
to date to date to date to date to date to date

Unaudited Unaudited Unaudited Unaudited
FUNDS RECEIVED BY SOURCES

European Investment Bank (“EIB”) 120,100,253 400,555,000
Government of Georgia ("GoG”) co- 14.368.779 80090614

financing

TOTAL FUNDS RECEIVED 134,469,032 480,645,614

LESS: EXPENDITURES

Civil Works 71,848,449 329,402,451 71,848,449 329,402,451 - -
Consultant Services 54,569 306,000 54,569 306,000 - -
Technical Supervision 3,593,164 15,054,045 3,593,164 15,054,045 - -
Front-End Fees - 50,000 - 50,000 - -
EIB Total: 75,496,182 344,812,496 75,496,182 344,812,496 - -
Civil Works 12,941,842 59,317,865 12,941,842 59,317,865 i -
Land Acquisition 756,667 17,884,550 756,667 17,884,550 - -
Consultant Services 17,221 102,352 17,221 102,352 - -
Technical Supervision 642,679 2,715,309 642,679 2,715,309 - -
Project Management Support 10,370 71,205 10,370 71,205 - -
GoG Total: 14,368,779 80,091,281 14,368,779 80,091,281 - -

TOTAL PROJECT EXPENDITURES 89,864,961 424,903,777 89,864,961 424,903,777 - -

Foreign Exchange Difference - 667 - 667 - -

NET FLOWS OF FUNDS 44,604,071 55,742,504

The special purpose project financial statements were approved by the management of LEPL Eurasian
Transport Corridor Investment Center / Transport Reform and Rehabilitation Center on 30 August 2024 and
were signed on its behalf by:

(7M0C Z 7 e /

Giorgi Tsagareli ,J Marina Maja
Director Financial nager
30 August 2024 30 August 2024

The notes on pages 11 to 15 form an integral part of these special purpose project financial statements



LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT
REFORM AND REHABILITATION CENTER
GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404
TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

STATEMENT OF SOURCES AND USES OF FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2023

(in Euros)

FUNDS RECEIVED BY SOURCES
European Investment Bank (“EIB")
Government of Georgia ("GoG") co-

financing
TOTAL FUNDS RECEIVED

LESS: EXPENDITURES
Civil Works

Consultant Services
Technical Supervision
Front-End Fees

EIB Total:

Civil Works

Land Acquisition

Consultant Services
Technical Supervision
Project Management Support
GoG Total:

TOTAL EXPENDITURES BY
COMPONENTS

Foreign Exchange Difference

NET FLOWS OF FUNDS

Actual as at
31 December 2022

Planned as at
31 December 2022

Variance

Period Cumulative Period Cumulative  Period Cumulative
to date to date to date to date to date to date
Unaudited Unaudited Unaudited Unaudited Unaudited
68,000,000 280,454,747
15,336,619 65,721,835
83,336,619 346,176,582
74,265,449 257,554,002 74,265,449 257,554,002 - -
42,492 251,431 42,492 251,431 - -
3,363,626 11,460,881 3,363,626 11,460,881 - -
- 50,000 - 50,000 - -
77,671,567 269,316,314 77,671,567 269,316,314 - -
13,404,815 46,376,023 13,404,815 46,376,023 - -
1,305,014 17,127,883 1,305,014 17,127,883 - -
11,591 85,131 11,591 85,131 - -
615,419 2,072,630 615,419 2,072,630 - -
- 60,835 - 60,835 - -
15,336,839 65,722,502 15,336,839 65,722,502 - -
93,008,406 335,038,816 93,008,406 335,038,816 - -
221 667 221 667 - -

(9,671,566) 11,138,433

The notes on pages 11 to 15 form an integral part of these special purpose project financial statements



LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT
REFORM AND REHABILITATION CENTER

GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404

TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

STATEMENT OF BALANCE SHEET
FOR THE YEAR ENDED 31 DECEMBER 2023

(in Euros)
31 December 31 December
2023 2022
Unaudited
ASSETS
EIB Special account 55,742,504 11,138,433
TOTAL ASSETS 55,742,504 11,138,433
Funds received:
Funds received from EIB 400,555,000 280,454,747
Funds received from GoG 80,090,614 65,721,835
Total funds received 480,645,614 346,176,582
Project expenditures:
Financed by EIB 344,762,496 269,266,314
Financed by GoG 80,091,281 65,722,502
Front-End Fees (“EIB") 50,000 50,000
Total project expenditures 424,903,777 335,038,816
Foreign Exchange Difference 667 667
TOTAL PROJECT EXPENDITURES AND OTHER FUNDS 55,742,504 11,138,433

The special purpose project financial statements were approved by the management of LEPL Eurasian
Transport Corridor Investment Center / Transport Reform and Rehabilitation Center on 30 August 2024 and
were signed on its behalf by:

e e

Giorgi Tsagareli Marina Manji%%die
Director Financial Manager
30 August 2024 30 August 2024

The notes on pages 11 to 15 form an integral part of these special purpose project financial statements



LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT

REFORM AND REHABILITATION CENTER
GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404
TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

STATEMENT OF SUB-PROJECTS’ ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(in Euros)

Account No. 217256398
Sub-Project Ubisa-Shorapani
Depository Bank State Treasury
Address 16 V. Gorgasali street
Thilisi, 0114
Georgia

Balance as at 1 January 2023
ADD

Funds received from EIB
Reallocation from Chumateleit - Khevi Sub-Project
Reallocation from Grigoleti - Kobuleti Sub-Project

DEDUCT
Funds used for the Project in 2023 (“EIB")
Balance as at 31 December 2023

Balance as at 1 January 2022 (Unaudited)
ADD

Funds received from EIB (Unaudited)
DEDUCT
Funds used for the Project in 2022 (“EIB") (Unaudited)

Balance as at 31 December 2022

Account No. 217257029
Sub-Project Grigoleti-Kobuleti
Depository Bank State Treasury
Address 16 V. Gorgasali street
Thilisi, 0114
Georgia

Balance as at 1 January 2023
ADD

Funds received from EIB:
Reallocation to Ubisa - Shorapani Sub-Project

DEDUCT

Funds used for the Project in 2023 (“EIB")
Reallocation to Ubisa - Shorapani Sub-Project

Balance as at 31 December 2023

Balance as at 1 January 2022 (Unaudited)
ADD

Funds received from EIB: (Unaudited)

3,134,647

77,530,432
8,500,000
8,400,000

(60,410,437)

37,154,641

12,668,443

59,058,715

(68,592,511)

3,134,647

8,003,786

34,069,821
(8,400,000)

(23,485,744)
8,400,000

18,587,863

8,141,556

20,000,000

g

The notes on pages 11 to 15 form an integral part of these special purpose project financial statements



LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT
REFORM AND REHABILITATION CENTER

GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404

TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

STATEMENT OF SUB-PROJECTS’ ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

(in Euros)

DEDUCT

Funds used for the Project in 2022 (“EIB") (Unaudited) A37.210)
Balance as at 31 December 2022 8,003,786

The special purpose project financial statements were approved by the management of LEPL Eurasian

Transport Corridor Investment Center / Transport Reform and Rehabilitation Center on 30 August 2024
and were signed on its behalf by:

. — i ' e
G, /);xas%?(?g‘) il 7
Giorgi Tsagareli ) Marina Majagaladze
Director ' Financial Manager
30 August 2024 30 August 2024

10

The notes on pages 11 to 15 form an integral part of these special purpose project financial statements



LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT
REFORM AND REHABILITATION CENTER

GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404

TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(in Euros)

. BACKGROUND

The Investment Center for Euro-Asian Transport Corridor was established in 1995 as a non-entrepreneurial
and non-profit legal entity under the laws of Georgia, in accordance with the Georgian Presidential Decree
N 119 dated 16 April 1995. The founder of the Investment Center for Euro-Asian Transport Corridor is the
Georgian Government.

A project unit named “LEPL Eurasian Transport Corridor Investment Center"/‘Transport Reform and
Rehabilitation Center” (the “Center”) was formed within the Investment Center for Euro-Asian Transport
Corridor. The Center's principal activity is to manage allocated credits/loans received from the International
Development Association (“IDA”"), the International Bank for Reconstruction and Development (‘IBRD"), the
Asian Development Bank (*ADB") and the European Investment Bank (“EIB") and monitor the
implementation of transport sector projects.

The Center implements the Georgia Transport Connectivity Project (the “Project”), financed under the EIB.
Tranche A (FI NO. 86.379) in the amount of (EUR) 250 million was signed between the Government of
Georgia ("GoG") and EIB on 9 December 2016 ("inception"). Tranche B (FI NO. 87.384) in the amount of
(EUR) 250 million was signed between the GoG and EIB on 14 June 2017 ("inception").

The main objectives of the Sub-Project, “Ubisa-Shorapani”, are construction of a new approximately 13km
Ubisa-Shorapani (F3) four lane road section of E-60 highway. Main structures in this section are as follows:
9 double tunnels and 27 bridges, 13 along carriageway Tbilisi — Argveta and 14 along carriageway Argveta—
Thilisi.

The main objectives of the Sub-Project, “Grigoleti-Kobuleti”, consists of construction of approximately
14.5km new dual-carriageway (2x2 lanes) with asphalt concrete pavement, 4 major interchanges, 9 bridges,
4 Overpasses, 3 reinforced concrete underpass structures, 38 reinforced concrete culverts and extensive
sub-soil improvement measures within the project area.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance — These special purpose project financial statements have been prepared in
accordance with the Cash Basis International Public Sector Accounting Standard, Financial Reporting under
a Cash Basis of Accounting.

The purpose of these special purpose project financial statements is to provide information to the GoG and
EIB to assist them in evaluating the Project implementation.

Cash basis of accounting - Project financing is recognized as a source of project funds when the cash is
received. Project expenditures are recognized as a use of project funds when the payments are made.

Presentation currency — The national currency of Georgia is the Georgian Lari (“GEL"). These special
purpose project financial statements are presented in EURO (“EUR?”). All financial information presented in
EUR has been rounded to the nearest EUR unless otherwise stated.

Transactions in other currencies — Transactions in currencies other than presentation currency are
converted to EUR at the exchange rate prevailing at the date of the transaction.

Cash — Cash represents balances with State Treasury of Georgia.

SUB-PROJECT ACCOUNT

Sub-Project account is a loan currency disbursement account of the Project that is maintained in Euros at
the State Treasury to ensure the payment of eligible expenditures, within defined limits, which do not require
individual authorization from EIB in accordance with the Agreement.

11



LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT
REFORM AND REHABILITATION CENTER

GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404

TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(in Euros)

. BASIS OF FUNDING

The total cost of the Sub-Projects is estimated at EUR 400.5 million which is financed by EIB. The land
acquisition and associated resettlement costs are funded entirely by the GoG.

. METHODS OF WITHDRAWAL

The methods of withdrawal used from the inception of the loan to 31 December 2023 were as follows:

(a) Sub-Project account

The Center withdraws the eligible amounts from the Sub-project account and assists Ministry of
Regional Development and Infrastructure of Georgia (“MRDI”) to submit request to EIB for next tranche.
The Tranche requests and respective documentation are reviewed by the EIB and an approved amount
is transferred to the general project account and after that it is split between Sub-projects’ accounts.

(b) Tranche

The Bank shall disburse the Credit in up to 20 (twenty) Tranches. The amount of each Tranche, if not
being the undrawn balance of the Credit, shall be in a minimum amount the equivalent of EUR
10,000,000 (ten million euros) or for the final Tranche, the remaining undisbursed amount of the Credit.

The Bank shall not send the Borrower more than one Disbursement Offer per calendar month. There
shall not be more than one disbursement of a Tranche per calendar month under the contract.

(c) GoG Current Account

The Project maintains a treasury common GEL account where funds from the GOG are accumulated.
The funds are further disbursed to sub-contractors based on the share of expenditures to be incurred.

The project has common GEL account and special organization code for their funds in State Treasury
of Georgia.

12



LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT
REFORM AND REHABILITATION CENTER
GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404
TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

(in Euros)

. PROJECT EXPENDITURES BY COMPONENTS

Project activities
Ubisa-Shorapani

Civil Works
Consultant Services
Technical Supervision
Front-End Fees

EIB Total:

Civil Works

Land Acquisition
Consultant Services
Technical Supervision
Project Management
Support

GoG Total:

TOTAL
EXPENDITURES ON
UBISA-SHORAPANI
SUB-PROJECT

Grigoleti-Kobuleti

Civil Works

Technical Supervision
Front-End Fees

EIB Total:

Civil Works

Land Acquisition
Consultant Services
Technical Supervision
Project Management
Support

GoG Total:

TOTAL
EXPENDITURES ON
Grigoleti-Kobuleti
SUB-PROJECT

Total SUB-PORJECTS’
EXPENSES

Actual as at Planned as at
31 December 2023 31 December 2023 Variance
Period to Cumulative Period to Cumulative Period to Cumulative
Date to date date to date date to date
Unaudited Unaudited Unaudited Unaudited
58,358,551 271,828,009 58,358,551 271,828,009 - a
54,569 306,000 54,569 306,000 - =
1,997,318 8,241,350 1,997,318 8,241,350 - &
- 25,000 - 25,000 i =
60,410,438 280,400,359 60,410,438 280,400,359 - -
10,417,935 48,861,202 10,417,935 48,861,202 - -
705,426 4,087,921 705,426 4,087,921 - -
17,221 96,455 17,221 96,455 - -
355,424 1,489,828 355,424 1,489,828 - -
10,370 10,370
71,187 71,187 - -
11,506,376 54,606,593 11,506,376 54,606,593 - -
71,916,814 335,006,952 71,916,814 335,006,952 - -
13,489,898 57,574,442 13,489,898 57,674,442 - -
1,595,846 6,812,695 1,595,846 6,812,695 - -
- 25,000 - 25,000 - -
15,085,744 64,412,137 15,085,744 64,412,137 - -
2,523,907 10,456,663 2,523,907 10,456,663 s 2
51,241 13,796,630 51,241 13,796,630 - =
- 5,897 - 5,897 " 5
287,255 1,225,480 287,255 1,225,480 = 2
A 18 - 18
2,862,403 25,484,688 2,862,403 25,484,688 - -
17,948,147 89,896,825 17,948,147 89,896,825 - -
89,864,961 424,903,777 89,864,961 424,903,777

13



LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT

REFORM AND REHABILITATION CENTER

GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404
TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

(in Euros)

Project activities

Ubisa-Shorapani

Civil Works
Consultant Services
Technical Supervision
Front-End Fees

EIB Total:

Civil Works

Land Acquisition
Consultant Services
Technical Supervision
Project Management
Support

GoG Total:

TOTAL
EXPENDITURES ON
UBISA-SHORAPANI
SUB-PROJECT

Grigoleti-Kobuleti

Civil Works

Technical Supervision
Front-End Fees

EIB Total:

Civil Works

Land Acquisition
Consultant Services
Technical Supervision
Project Management
Support

GoG Total:

TOTAL
EXPENDITURES ON
Grigoleti-Kobuleti
SUB-PROJECT

Total SUB-PORJECTS’
EXPENSES

Actual as at Planned as at
31 December 2022 31 December 2022 Variance
Period to Cumulative Period to Cumulative Period to Cumulative
Date to date date to date date to date
Unaudited Unaudited Unaudited Unaudited Unaudited
66,650,770 213,469,458 66,650,770 213,469,458 5 =
42,492 251,431 42,492 251,431 e -
1,840,535 6,244,032 1,840,535 6,244,032 5 B
- 25,000 - 25,000 = -
68,533,797 219,989,921 68,533,797 219,989,921 - -
12,032,514 38,443,267 12,032,514 38,443,267 - -
888,824 3,382,495 888,824 3,382,495 - -
11,591 79,234 11,591 79,234 - -
342,119 1,134,404 342,119 1,134,404 - -
- 60,817 - 60,817 - -
13,275,048 43,100,217 13,275,048 43,100,217 - -
81,808,845 263,090,138 81,808,845 263,090,138 - -
7,614,679 44,084,544 7,614,679 44,084,544 - -
1,523,091 5,216,849 1,523,091 5,216,849 - -
- 25,000 - 25,000 - -
9,137,770 49,326,393 9,137,770 49,326,393 - -
1,372,302 7,932,755 1,372,302 7,932,755 S “
416,190 13,745,389 416,190 13,745,389 = -
- 5,898 - 5,898 = =
273,299 938,225 273,299 938,225 = =
- 18 - 18
2,061,791 22,622,285 2,061,791 22,622,285 - -
11,199,561 71,948,678 11,199,561 71,948,678 - -
93,008,406 335,038,816 93,008,406 335,038,816 - -
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LEPL EURASIAN TRANSPORT CORRIDOR INVESTMENT CENTER / TRANSPORT
REFORM AND REHABILITATION CENTER

GEORGIA TRANSPORT CONNECTIVITY SERAPIS NO. 2016-0404

TRANCHE A (FI NO. 86.379) AND TRANCHE B (FI NO. 87.384)

NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(in Euros)

The Sub-Projects consist of the following objectives:
Ubisa-Shorapani

The major civil works of the project road consists of a new construction of approximately 13km Ubisa-
Shorapani (F3) four lane road section of E-60 highway. The section F3 starts from Boriti village and
finishes near Kveda Sveda village. The total length is of 13+053,820 m - TA and of 13+070,83 m — AT
(much shorter than the length of the existing E60: approximately 18 km). The new highway is a double
carriageway, each one with two lanes, 3,75 m width, plus an emergency lane, 2,5+0,5 m width, while in
tunnels there is nonemergency lane. The distance of the two axis in median width, ranges from 5 m to
22,5 m (depending on the presence of tunnels, bridges or other technical constraints).

* Main structures in this section are as follows: 9 double tunnels (from 300 m to 1,6 km length) and 27
bridges, 13 along carriageway Thilisi — Argveta and 14 along carriageway Argveta— Thilisi (from 33 m
to 1200 m length). In tunnels and in open tracks, the pavement is a layer of concrete, only in
correspondence of the bridges the pavement is in bituminous layer.

Grigoleti-Kobuleti

* The major civil works of the project road consists of construction of approximately 14.5km new dual-
carriageway (2x2 lanes) with asphalt concrete pavement, 4 major interchanges, 9 bridges, 4
Overpasses, 3 reinforced concrete underpass structures, 38 reinforced concrete culverts and extensive
sub-soil improvement measures within the project area.

COMMITMENTS AND CONTINGENCIES

Management is not aware of any commitments and contingencies which would have a material impact on
this special purpose project financial statements as at 31 December 2023 and for the period then ended.

GEORGIAN OPERATING ENVIRONMENT

The Center's operations are located in Georgia. Consequently, the Center is exposed to the economic and
financial markets of Georgia, which display characteristics of an emerging market. The legal, tax and
regulatory frameworks continue development, but are subject to varying interpretations and frequent
changes which together with other legal and fiscal impediments contribute to the challenges faced by entities
operating in Georgia.

APPROVAL OF SPECIAL PURPOSE PROJECT FINANCIAL
STATEMENTS

These special purpose project financial statements were authorized for issue by the management of the
Center on 30 August 2024.
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